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1. Consolidated Financial Results for the year ended March 31, 2012(April 1, 2011-March 31, 2012)
(1) Consolidated operating results
(Figures in % represent the changes from the previous fiscal year)

Net sales Operating income Ordinary income Net income
For the year ended Millions of yen % | Millions of yen %/ Millions of yen % | Millions of yen %
March 31, 2012 1,186,731 25.8 709,357 33.9 767,038 50.8 194,000 50.7
March 31, 2011 943,080 12.2 529,742 14.7 508,587 15.1 128,699 20.0

income: for the year ended March 31, 2012, ¥ 240,669 million; (109.8%)

(Note) Consolidated comprehensive
for the year ended March 31, 2011, ¥ 114,706 million; ((19.8)%)

Net income per | Net income per Netfinc?me ats a pelrc(;e_ntage Ordinary income asa |Operating income as a
hare—basic share—diluted Of et assets excluding percentage of total assets| percentage of net sales
S minority interests
For the year ended Yen Yen % % %
March 31, 2012 53,137.93 — 9.3 26.7 59.8
March 31, 2011 40,832.40 — 7.6 21.7 56.2

(Reference): Equity in earnings of affiliates: for the year ended March 31, 2012, ¥ 6,638 million
for the year ended March 31, 2011, ¥ 4,933 million

(2) Consolidated financial position

Net assets excluding minority interests Net assets excluding

Total assets Net assets as a percentage of total assets minority interests per share

Millions of yen Millions of yen % Yen

As of March 31, 2012 3,066,397 2,314,193 711 596,908.99
As of March 31, 2011 2,680,379 2,097,382 745 546,958.90

(Reference): Net assets excluding minority interests: as of March 31, 2012, ¥ 2,179,251 million
as of March 31, 2011, ¥ 1,996,888 million

(3) Consolidated cash flows

Cash flows from Cash flows from Cash flows from Cash and cash equivalents at
operating activities investing activities financing activities end of the year
For the year ended Millions of yen Millions of yen Millions of yen Millions of yen
March 31, 2012 320,691 (280,864) 29,294 249,233
March 31, 2011 274,093 (844,511) 548,057 182,025
2. Dividends
L Cash dividends
Cash dividends per share Total cash Payout ratio as a percentage
At 1st At 2nd At 3rd At fiscal Total dividends (Annual)| (Consolidated) of net z_issets
quarter end | quarter end | quarter end | year end (Consolidated)
For the year ended Yen Yen Yen Yen Yen Millions of yen % %
March 31, 2011 — | 3,000.00 — | 3,000.00 | 6,000.00 21,905 14.7 1.1
March 31, 2012 — | 3,000.00 — | 4,000.00 | 7,000.00 25,556 13.2 1.2
For the year ending
March 31, 2013 — | 3,500.00 — | 3,500.00 | 7,000.00 15.6
(forecast)




3. Forecasted Consolidated Operating Results for the year ending March 31, 2013 (April 1, 2012-March 31, 2013)
(Figures in % represent the changes from the corresponding period of the previous fiscal year)

Net sales Operating income Ordinary income Net income Net 'gﬁgge per
Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen % Yen
For the six months ending
September 30, 2012 535,000 (6.7) 281,000 | (14.3) 279,000 | (16.1) 68,000 | (8.6) 18,625.57
For the year ending
March 31, 2013 1,058,000 | (10.8) 571,000 | (19.5) 593,000 | (22.7) 164,000 | (15.5)| 44,920.50
*Notes
(1) Significant changes in scope of consolidation :Yes
(Changes in the specified subsidiaries during the period due to change in scope of consolidation)
Newly included: INPEX Holdings Australia Pty Ltd, INPEX Ichthys Pty Ltd (two companies)
(2) Changes in accounting policies, accounting estimates and restatement of corrections
1. Changes in accounting policies resulting from the revision of the accounting standards and ~ : None
other regulations
2. Other changes in accounting policies - None
3. Changes in accounting estimates - None
4. Restatement of corrections - None

(3) Number of shares issued

(Common stock)

1. Number of shares issued at the end of the period

(including treasury stock):

2. Number of treasury stock at the end of the period:

3. Average number of shares:

(Reference) Non-Consolidated Financial Results

1. Financial results for the year ended March 31, 2012 (April 1, 2011-March 31, 2012)

(1) Operating results

3,655,810 shares as of March 31, 2012
3,655,810 shares as of March 31, 2011

4,916 shares as of March 31, 2012
4,916 shares as of March 31, 2011

3,650,894 shares for the year ended March 31, 2012

3,151,894 shares for the year ended March 31, 2011
(Note): Since shareholder of the special class share is entitled to the same rights as that for shareholders of common stock regarding dividends and
the distribution of residual property, the special class share is classified as common stock equivalent share.

(Figures in % represent the changes from the previous fiscal year)

Operating income

Ordinary income

For the year ended
March 31, 2012
March 31, 2011

Net sales
Millions of yen
452,228 20.1
376,689 8.3

%

%
22.6
4.6

Millions of yen
233,652
190,645

Millions of yen
266,131
207,194

%
28.4
12.0

Net income
Millions of yen %
145,807 22.3
119,269 23.6

Net income per

Net income per

share—basic share—diluted
For the year ended Yen Yen
March 31, 2012 39,937.57 —
March 31, 2011 37,840.47 —
(2) Financial position
Total assets Net assets Net assets as a Net assets per share

percentage of total assets

As of March 31, 2012
As of March 31, 2011

Millions of yen
2,540,523
1,947,667

Millions of yen
1,948,790
1,819,663

%
76.7
934

533,784.50
498,415.80

Yen

(Reference): Net assets: as of March 31, 2012, ¥ 1,948,790 million
as of March 31, 2011, ¥ 1,819,663 million

*Indication of audit procedure implementation status

This earnings report is exempt from audit procedure under the Financial Instruments and Exchange Act. The audit procedure for consolidated

financial statements under the Financial Instruments and Exchange Act has not been completed at the time of disclosure of this report.

*Explanation regarding the appropriate use of estimated consolidated financial results

The aforementioned forecasts “3. Forecasted Consolidated Operating Results for the year ending March 31, 2013” are based on the currently
available information and contain many uncertainties. The final results might be significantly different from the aforementioned forecasts due to
changes in business conditions including oil and natural gas price levels, production and sales plans, project development schedules, government

regulations and financial and tax schemes. Please refer to “1. (1) Analysis on Consolidated Operating Results” on page 5.
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1 Results of Operationsand Financial Position
(1) Analysis on Consolidated Operating Results

During this fiscal year, while Japanese economy was in difficult circumstances by the effect of the Great East Japan Earthquake
which occurred in March 2011, it remained unclear outlook due to the protracted appreciation of Japanese yen against the U.S.
dollar and European debt crisis, despite recovery trend of productive activity and individual consumption in Japan.

Under such business environment, Brent crude oil, an important indicator of global crude oil pricesthat affect our group’s
businesses, started from US$118.70 per bbl and was on adownward trend behind a concern of downturn in global economy and
European debt crisis which led to US$99.79 at the beginning of October.

However, the oil prices turned upward trend and came up to US$115.00 in November since E.U. officials agreed on a solution for
the Greece debt problem. Then the prices went down to US$103.35 in mid-December due to reactivation of European debt crisis,
instead they climbed up against abackground of rising tension of nuclear development in Iran and closed at US$122.88 per bbl at
the fiscal year end. Meanwhile, domestic crude oil and petroleum products prices followed a similar pattern of global oil price
movements. Reflecting these situations, our group’s average sales price for crude oil for the fiscal year was at US$112.97 per bbl
which is US$28.63 higher compared with the previous year.

The foreign exchange market, another important factor that affects our group's businesses, began to trade at the middle of ¥83
level to the U.S. dollar.

The yen depreciation went to ¥85.53 in early April based on the assumptions that second round of the U.S. quantitative easing
would be completed as planned in June and Japanese exporting companies would refrain from buying yen due to the earthquake.
However, yen was on a strong note over ¥80 to the U.S. dollar since there was expansion of pessimistic views to the future of the
U.S. economy and major perspective of that the U.S. wouldn't start tightening its monetary policy for the time being.

The steady yen appreciation continued and yen hit historical high of ¥75.32 at the end of October on the back of strong
perspective of monetary easing among major countries while there were growing fears of economic recession mainly in Europe.
On the other hand, the yen appreciation appeared to be pausing due to yen selling intervention by Bank of Japan with the scale of
¥9 trillion.

Towards the fiscal year end, yen depreciated again since Japanese balance of trade became worse and interest rate of the U.S.
turned to upward, and as aresult, TTM closed at ¥82.14 to the U.S. dollar which turned out to be ¥1.01 higher than that of the
fiscal year end of March 31, 2011.

Reflecting these situations, our group's average sales exchange rate for thisfiscal year was ¥79.13 to the U.S. dollar which was
¥6.53 higher compared with the previous year.

Consolidated net sales for the year ended March 31, 2012 increased by ¥243.6 hillion, or 25.8%, to ¥1,186.7 billion from the
previous fiscal year dueto an increasein sales price of crude oil and natural gas, despite a decrease in sales volume of natural gas
and anegative effect of appreciation of Japanese yen against the U.S. dollar. Net sales of crude oil increased by ¥168.3 billion, or
30.2%, to ¥726.2 hillion, and net sales of natural gasincreased by ¥72.8 billion, or 20.4%, to ¥429.0 billion. Sales volume of crude
oil increased by 4,086 Mbbls, or 5.3 %, to 80,738 Mbbls due to an increase in sales volume in the ADMA Block. Sales volume of
natural gas decreased by 43,627 MMcf, or 10.9%, to 357,601 MMcf. Sales volume of overseas natural gas decreased by 44,977
MMcf, or 13.3%, to 291,999 MMcf due to adecreasein sales volume in Offshore M ahakam Block and so on, and sales volume of
domestic natural gasincreased by 36 MM ni, or 2.1%, to 1,758 MM mi (65,602 MMcf). The average sal es price of overseas crude
oil increased by US$28.63 per bbl, or 33.9 %, to US$112.97 per bbl. Meanwhile, the average sales price of overseas natural gas
increased by US$5.02 per Mcf, or 55.2%, to US$14.12 per Mcf. In addition, the average sales price of domestic natural gas
increased by ¥2.83, or 6.8%, t0 ¥44.56 per m.

Theincrease of ¥243.6 hillion in net sales was mainly derived from the following factors: adecrease in sales volume pushing sales
down of ¥4.4 hillion, an increase in unit sales price contributing ¥334.0 billion to the increase, the appreciation of Japanese yen
against the U.S. dollar pushing sales down of ¥88.4 billion, and an increase in net sales excluding crude oil and natural gas of ¥2.5
billion.

Cost of sales for the year ended March 31, 2012 increased by ¥60.6 billion, or 18.1%, to ¥395.4 billion due mainly to an increase
in royalty in the ADMA Block owing to an increase in sales. Exploration expenses decreased by ¥0.2 hillion, or 2.1%, to ¥11.7
billion, and selling, general and administrative expenses increased by ¥3.6 billion, or 5.5%, to ¥70.1 billion. As aresult, operating
income increased by ¥179.6 billion, or 33.9%, to ¥709.3 hillion.

Other income increased by ¥70.9 billion, or 227.4 %, to ¥102.0 billion due to an increase in gain on transfer of mining rights.
Other expenses decreased by ¥7.9 hillion, or 15.2%, to ¥44.4 billion due to a decrease in provision for allowance for doubtful
accounts. As aresult, ordinary income increased by ¥258.4 billion, or 50.8%, to ¥767.0 billion.

Total amount of current income taxes and deferred income taxes increased by ¥168.2 billion, or 45.6%, to ¥536.9 billion, and
minority interests were ¥36.1 billion. As aresult of the above effects, net income for the year ended March 31, 2012 increased by
¥65.3 billion, or 50.7%, to ¥194.0 billion from the previous fiscal year.

Financia results by segment are as follows:

1) Japan
Net salesincreased by ¥9.1 hillion, or 8.7%, to ¥113.6 billion due to an increase in saes volume and sales price of natural
gas. Operating income decreased by ¥1.3 hillion, or 5.2%, to ¥24.6 billion due to an increase in net purchase of natural gas.
2) Asia& Oceania
Net salesincreased by ¥76.3 billion, or 18.8%, to ¥483.1 billion dueto an increase in sales price of crude oil and natural gas
despite adecrease in sales volume of crude oil and natural gas, and the appreciation of Japanese yen against the U.S. dollar.
Operating income increased by ¥63.7 billion, or 27.0%, to ¥299.5 billion.
3) Eurasia(Europe & NIS)
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Net sales increased by ¥16.0 billion, or 23.4%, to ¥84.3 billion due to an increase in sales price of crude oil, despite the
appreciation of Japanese yen against the U.S. dollar. Operating income increased by ¥10.6 hillion, or 29.1%, to ¥47.0
billion.

4) Middle East & Africa
Net salesincreased by ¥149.2 hillion, or 42.6%, to ¥500.0 billion due to an increase in sales volume and sales price of crude
oil, despite the appreciation of Japanese yen against the U.S. dollar. Operating income increased by ¥111.0 billion, or 45.7%,
to ¥354.1 hillion.

5) Americas
Net sales decreased by ¥7.1 billion, or 56.4%, to ¥5.5 billion due to a decrease in sales volume of crude oil, and operating
lossincreased by ¥2.4 billion, or 81.8%, to ¥5.5 billion due to an increase in exploration expenses.

On anext fiscal year outlook, consolidated net sales for the six months ending September 30, 2012 are expected to be ¥535.0
billion, to decrease 6.7% compared with the six months ended September 30, 2011, and net sales for the year ending March 31,
2013 are expected to be ¥1,058.0 hillion, to decrease 10.8% compared with the year ended March 31, 2012.

Operating income for the six months ending September 30, 2012 is expected to be ¥281.0 hillion, to decrease 14.3% compared
with the six months ended September 30, 2011, and operating income for the year ending March 31, 2013 is expected to be
¥571.0 hillion, to decrease 19.5% compared with the year ended March 31, 2012.

Ordinary income for the six months ending September 30, 2012 is expected to be ¥279.0 billion, to decrease 16.1% compared
with the six months ended September 30, 2011, and ordinary income for the year ending March 31, 2013 is expected to be ¥593.0
billion, to decrease 22.7% compared with the year ended March 31, 2012. Net income for the six months ending September 30,
2012 is expected to be ¥68.0 billion, to decrease 8.6% compared with the six months ended September 30, 2011, and net income
for the year ending March 31, 2013 is expected to be ¥164.0 billion, to decrease 15.5% compared with the year ended March 31,
2012.

Net salesfor the year ending March 31, 2013 are expected to decrease due to the forecasted decrease in crude oil price compared
with thisfiscal year, and operating income, ordinary income and net income for the year ending March 31, 2013 are expected to
decrease as well.

In these estimates, the crude oil price is assumed to be US$100.0 per barrel (for Brent crude oil) with the exchange rate of
Japanese yen against the U.S. dollar at ¥80 through the year ending March 31, 2013.

(2) Analysis on Consolidated Financial Position
Consolidated total assets as of March 31, 2012 increased by ¥386.0 billion to ¥3,066.3 billion from ¥2,680.3 hillion as of March
31, 2011. Current assets increased by ¥415.7 billion to ¥908.7 billion due to an increase in marketable securities, and cash and
deposits. Fixed assets decreased by ¥29.7 billion to ¥2,157.6 billion due to adecrease in investment securities despite an increase
in recoverable accounts under production sharing.
Meanwhile, total liabilities increased by ¥169.2 billion to ¥752.2 billion from ¥582.9 billion as of March 31, 2011. Current
liahilities increased by ¥113.1 hillion to ¥367.8 hillion due to an increase in accounts payable-other and income taxes payable.
Long-term liahilities increased by ¥56.0 billion to ¥384.3 hillion due to an increase in long-term debt and others.
Net assets increased by ¥216.8 hillion, to ¥2,314.1 hillion. Total shareholders’ equity increased by ¥172.0 billion, to ¥2,184.3
billion. Total accumulated other comprehensive income increased by ¥10.2 hillion to ¥ (5.1) billion and minority interests
increased by ¥34.4 billion to ¥134.9 hillion.

As for cash flows for the year ended March 31, 2012, net cash provided by operating activities increased by ¥46.5 billion to
¥320.6 billion from the previous fiscal year due to an increase in income before income taxes and minority interests owing to an
increase in sales price of crude oil and natura gas, and an increase in income taxes paid. Meanwhile, net cash used in investing
activities decreased by ¥563.6 billion to ¥280.8 billion dueto a decrease in paymentsfor purchase of investment securitiesand an
increase in proceeds from transfer of mining rights. Net cash provided by financial activities decreased by ¥518.7 billion to ¥29.2
billion due to arecord of proceeds from issuance of common stock in the previous fiscal year. After deducting ¥2.6 billion of the
effect of exchange rate changes on cash and cash equivalents, the increase in cash and cash equivalents at the end of the year
ended March 31, 2012 amounted to ¥66.4 billion. Cash and cash equivalents at the end of the year ended March 31, 2012 totaled
¥249.2 hillion reflecting the above net increase of ¥66.4 billion and ¥0.7 billion of increase in cash and cash equivalents from
newly consolidated subsidiary, from ¥182.0 billion at the end of the previousfiscal year.

(3) Dividend policy and Dividends for the year ended March 31, 2012 and for the year ending March 31, 2013

In order to secure a stable supply of oil and natural gas resources efficiently, INPEX CORPORATION Group aimsto expand its
operating base. To this end, we are reinforcing investments in exploration and development in Japan and overseas, as well asin
maintenance and expansion of the supply infrastructure. The robust financial basis of INPEX CORPORATION Group is crucial
for maintaining thislevel of investment. Therefore, our basic policy isto maximize corporate val ue through ongoing maintenance
and enlargement of our reserves and production of oil and natural gas by affirmative investments, while paying out cash
dividends as direct compensation to shareholders, in light of the medium- to long-term prospects for INPEX CORPORATION
Group.

We decided year-end dividend to be ¥4,000 per share for the year ended March 31, 2012 based on the policy above. With the
mid-term dividend of ¥3,000 per share, thustotal dividend for the year isto be ¥7,000 per share.

We plan amid-term dividend to be ¥3,500 per share and ayear-end dividend to be ¥3,500 per sharefor the year ending March 31,
2013, and thus atotal dividend for the year is to be ¥7,000 per share.

Asto the use of retained earnings, we plan to apply them to investments for the purpose of maintenance and enlargement of our
reserves and production of oil and natural gas and so on.



2. Overview of the INPEX CORPORATION Group

The INPEX CORPORATION Group consists of INPEX CORPORATION, 70 subsidiaries (including 59 consolidated
subsidiaries), 20 affiliates (including 13 equity method affiliates) and their 3 subsidiaries (as of March 31, 2012). The Group
primarily engages in exploration, development, production and sales of crude oil and natura gas in Japan as well asin Asia &
Oceania, Eurasia (Europe & NIS), the Middle East & Africaand Americas.

The following diagram shows our Group'’s business flow.

] r--—-- Crude oil and Natural gas exploration, development, production and sales ----.
1

1 Crude Oil/ Natural GasSales

B

Crude Oil Sales

< Exploration, Development, Production >
@Consolidated subsidiaries
(Asia & Oceania)
INPEX Natuna, Ltd.
INPEX Sahul, Ltd.
INPEX Alpha, Ltd.
INPEX Ichthys Pty Ltd.
INPEX Masela, Ltd.
(Eurasia (Europe & NIS)) |
INPEX Southwest Caspian Sea, Ltd. Crude O
INPEX North Caspian Sea, Ltd. o
(Middle East & Africa)
Japan Oil Development Co., Ltd.
Teikoku Oil (D.R. Congo) Co., Ltd.
(Americas)
Teikoku Oil (Venezuela) Co., Ltd.
INPEX Canada, Ltd.
Other 38 consolidated subsidiaries

1
1
1
1
1
1
1
1
1
I
@Equity method affiliates Crude Oil Sales |>
1
MI Berau B.V. '
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1

(Consolidated Subsidiary)

(Oversea’s Crude oil Sales)

INPEX Trading , Ltd.

(Asia & Oceania)
(Middle East & Africa)

Angola Japan Oil Co., Ltd.
(Americas)

INPEX Offshore North Campos, Ltd.
Other 9 equity method affiliates

Pipeline, Liquefaction etc. ﬁ Natural Gas Sales

< Pipeline, Liquefaction, Refining Marketing etc.>
@ Consolidated subsidiaries

Customers

INPEX CORPORATION

(Asia & Oceania)
INPEX DLNGPL Pty Ltd |:;>
II:'I> (Eurasia(Europe & NIS)) Natu}:al (S}als an
c "
Notoral Gas and (}g}f;}fj( BTC Pipeline, Ltd. other Sales
bther Sal
: ermaes Teiseki Pipeline Co., Ltd.
| Saitama Gas Co., Ltd.
L Other 3 consolidated subsidiaries
I - ) @Equity method affiliates
Pipeline, Liquefaction (Asia & Oceania)
| Refining etc. Ichthys LNG Pty Ltd

@ Consolidated subsidiaries
(Japan)
Teiseki Drilling Co., Ltd. h
\ And one consolidated subsidiary !

1 Other business \

Note : 1 symbol “=” indicates capital investment (including indirect holdings)
2 symbol “=” indicates products and services flow



3. Management Policy
(1) Management Strategy
The INPEX Group positionsitself to become atop class international oil and gas exploration and production company

through sustainable growth in the oil and gas devel opment business. With natural gas as the core of our business, we will grow
into an integrated energy company by making contributions to a stable energy supply to broader communities. We will
continue to play a significant role in boosting the capability of supplying energy to Japan while contributing to the global
economic growth and socia development. Through these efforts, we intend to further advance our reputation among our
shareholders and more broadly our stakeholders as a company serving an essential role in the global community.

(2) Medium- to Long-Term Management Key Initiatives
Based on the Management Strategy above, we carry out our businessesin accordance with three measures as follows;
- Continuous enhancement of our E& P activities to become atop class international oil & gas E& P company
- Strengthening our gas supply chain to further globalize our gas business
- Reinforcement of our renewable energy initiatives to become an integrated energy company that contributes to global
community

Our chalenges are as follows;

The key management initiatives for the Company in developing oil and natural gas resources are to produce oil and natural
gasin astable manner ensuring safety and taking care of the environment communities, and achieving sustainable growth by
maintaining and expanding reserves through reinvesting the cash flow obtained from existing oil and gas fields. The INPEX
Group strives to ensure HSE management and preservation of the environment, formulating the safety-conscious and
environmental sound system or framework across the INPEX Group based on internationally recognized standards. By
combining overseas projects that promise high growth potential arising from expansion of reserves with domestic projects that
are without country risks and foreign exchange risks, we are seeking qualitative improvements in our asset portfolio. At the
same time, by leveraging our business resources more effectively through an organic linkage of our overseas assets and
domestic infrastructure, we aim to further enhance our corporate value.

As our immediate business challenges, we recognize the importance of steady development activities of the two large scale
LNG projectsin Australia (Ichthys) and Indonesia (Abadi), stable production activities under the existing producing projects
including Mahakam in Indonesia, ADMA Block offshore Abu Dhabi and ACG oil fieldsin Azerbaijan, proactive exploration
activities for acquiring new oil and gas reserves, and pursuit of opportunities to acquire good projects. In our domestic gas
business, we consider that the sustainable growth of natural gas business is important to respond to growing socia
requirements for expanding natural gas use. To meet such reguirements, we have been enhancing domestic gas infrastructure
including construction of Naoetsu LNG Receiving Terminal, expansion of Shin Tokyo Line and construction of ToyamaLine,
and we have been devel oping the Gas Supply Chain which optimizes usage of overseas natural gas assets and domestic gas
supply infrastructure.

To overcome the challenges above and to ensure sustainable growth of our corporate value, we will prepare organization
qualifying for global companiesincluding establishing anew department to pursue new opportunities more actively by further
strengthen our corporate governance, upgrade and expand development plan of human resources, and strive to maintain
financial soundness.

Our policy of business operation and approach to address the challenges are as follows;

(D Achieve Well Balanced Asset Portfolio
- Regiona Diversification
The operating area and asset portfolio of the Company has diversified to not only Japan, Asia, and Oceania where we
have awealth of experience and assets, but a so the Middle East, the Caspian Sea, Central and South America, and Africa
and so on. We will proactively continue to invest in Asia, Oceania and other regions taking the regional balance into
consideration.

- Output ratio between Crude Oil and Gas
According to the outputs by products, the share of crude oil is just under 60% while the share of natural gasisjust over
40%.

Crudeoil isutilized al over theworld as an easily handled fuel with various uses aswell asits ease of transportation and
storage. As crude oil is arather sensitive commodity, the sales prices are often influenced by the conditions of the market.

However, the customers are not fixed in along term, and the amount of the investment for production and transportation
facilities is small in comparison with that of natural gas. Furthermore, the time required for the development stage is
relatively short so that the company can gain profit comparatively quickly once the ail fields are discovered.

Natural gas is the most environmentally friendly fuel among fossil energies and its utilization is expected to be
promoted as a quick effective measure against global warming. Commercia production of natural gas requires substantial
investment and along lead time of preparation for constructing liquefaction plants or pipelines. Since the buyer also must
make large investment in LNG receiving facilities, stable and long-term sales contracts are essential. With an assurance of
long term LNG supply to the customers, a relatively stable profitability is achieved while it is sensitive to oil price
fluctuations.

Regarding acquisition of new projects, we focus on a balance between crude oil and natural gas production to ensure
efficient investment with aview to long-term cash flow.

- Balancing the Project Phases among Exploration, Development and Production
Because crude oil and gas reserves are limited, we continuously seek to acquire new reserves in order to ensure stable
profitability. Therefore, we reinvest in exploration to discover new reserves while maintaining our cash flow from
production. Projects must be carried out continuously in order to alocate and balance our assets among exploration,
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development and production stages. To achieve this balance, we invest in exploration, producing and undevel oped oil and
gas assets.

- Baancing Contractual Arrangements
We intend to diversify the risk of oil price volatility by balancing contractual arrangements among production sharing
contracts, or concession contracts, for which profit is linked to the price of oil, with service contracts or fixed margin
contracts, for which profitability isless influenced by oil prices and amounts are fixed.

@ Investments through Acquisition relative to the Expiration of Working Interests
The production sharing contract for the offshore Mahakam area, which is the Company’s major gas production project,
expiresin 2017. Although we will negotiate to extend the contract, production is expected to decline in the long term as the
remaining reserves decline even if the contract is renewed. We intend to maintain and increase production beyond 2017 by
acquiring working interests from other companies or participating in new projects or taking over companies that have
substantial production and stable cash flow.

@ Enhance Activities and Capabilities as Operator
In acting as operator, we face manageria issues such as the difficulty in securing manpower and the heavy burden of
financing. However, involvement as operator also increases our opportunities to obtain new working interests by improving
our technological capabilities and winning recognition from oil and gas producing countries and international oil companies.
The Company is pursuing opportunities to act as operator with enhanced technological capabilities resulting from business
integration while addressing the effective utilization of management resources.

@ Strengthening Rel ationships with Leading Domestic and International Oil and Gas Companies
Developing petroleum and gas involves considerable risks. Large-scale projects in particular require huge investment,
presenting an insuperable obstacle for a single company. Companies form a consortium to share the risk, and this is an
international practice too. The Company plans to expand its business and to diversify risks by increasing opportunities to
participate in projects through enhanced cooperation with major international oil companies, national oil companiesin oil and
gas producing countries as well as leading private oil resource developers, trading companies and other energy-related
companies.

® Enlarging the Company’s Business Domain through Organic Linkage of Domestic and Foreign Assets
The Company aims to expand operations in the domestic natural gas market, which represents a stable base of earnings
that is expected to grow. As well as building a natural gas pipeline network to supply the promising market in the
Kanto-Koshinetsu region, we plan to strengthen production system in the key Minami Nagaoka gas field. We also own
promising undeveloped assets, primarily natural gas, in Indonesia and Australia to ensure their long-term growth. We will
consider the possibilities of gas business integration that organicaly links these overseas gas assets with our domestic
infrastructure (gas supply chain), as an aggressive pursuit of the enlarged business domain.

© Promote an Efficient and Transparent Corporate Management
The Company, as aglobal one, bears the heavy responsibility of assuring a stable supply of energy to Japan in an efficient
manner. Consequently, we recognize not only that our corporate social responsibility isincreasing but also that it is essential
that we exercise sensitivity in conducting business in communities in Japan and around the world. Therefore, we have
reinforced CSR management including setting up the CSR committee and will continuously strengthen our corporate
governance.

(@ Health, Safety and Environmental Efforts

The Company has organized integrated HSE (Health, Safety and Environment) management system in line with
international standards and has been trying hard to secure the safety and health of people concerned in our business and the
environment. The Company places prevention of incident as the top priority and positively address to improve required
documents including manuals and to devel op skillsthrough personnel training and education for emergency situation. Asfor
environmental issues, particularly globa warming, we make every effort to minimize the effects on surrounding areas when
we explore, develop, produce and sell energy resources. Also we are working to reduce our greenhouse gas emission unit,
reduce emissions of chemical substances, suppress emissions into the atmosphere and river systems, prevent soil pollution,
reduce waste and conserve biological diversity.

Development of New Business

The Company is positioned for “Evolvement into a company that offers diversified forms of energy” as one of our
medium-to long-term strategies and is doing business based on the strategy. Our main goa is to live with the global
community and to contribute to the sustainable social development by growing ourselves to be an energy company, who is
capable of supplying avariety of environmentally friendly energiesin addition to oil and natural gas. We are challenging to
develop new business areas in cooperation with domestic and international companies, universities and others. In particular,
we pursue opportunities to participate in new business or develop new business for renewable energy such as solar
photovoltaic and solar power generation, wind power or geotherma power generation and biomass fuel etc. and
comprehensive energy utilization technologies for expansion of access to renewable energy including reserve cell and fuel
battery.

In order to supply energy in astable and efficient manner and thereby contribute to the good of society, the Company aims
to maintain and expand its reserves and production and will seek to allocate our business resources optimally and maintain
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the soundness of our financial position with aview to securing steady growth.

In addition, to fulfill our corporate socia responsibility, we will strengthen corporate governance and compliance, and
carry out strict safety management throughout our operations. Recognizing our obligation to protect the environment and to
become an integral part of the communities where we operate, we aim to improve our corporate value over the long term.



4 Consolidated Financial Satements
(1) Consolidated Balance Sheets

(Millions of yen)

Total tangible fixed assets
Intangible assets

Goodwill

Mining rights

Other

Total intangible assets
Investments and other assets

Investment securities

Long-term loans receivable

sharing
Deferred tax assets
Other

Allowance for doubtful accounts
under production sharing
Total investments and other assets

Total fixed assets
Total assets

Accounts Asof March 31, 2011 Asof March 31, 2012
(Assets)

Current assets
Cash and deposits 112,395 275,903
Accounts receivable-trade 95,391 119,459
Marketable securities 207,165 399,382
Inventories *1 12,137 *1 11,977
Deferred tax assets 9,450 18,692
Accounts receivable-other 57,032 71,911
Other 12,500 24,388

Allowance for doubtful accounts (13,141) (13,013)
Total current assets 492,932 908,702

Fixed assets

Tangible fixed assets
Buildings and structures, net 118,054 107,300
Wells, net 28,604 26,827
Machinery, equipment and vehicles, net 58,227 54,462
Land 20,707 20,070
Construction in progress 75,077 167,779
Other, net 79,189 7,257

*2,45 379,861

*2,4,5 383,697

Exploration and development rights

Recoverabl e accounts under production

Allowance for recoverable accounts

Allowance for investments in exploration

101,362 94,601
125,228 118,007
17,554 16,492
4,966 4216

*5 249,110 *5 233317
*34 975541 *34 886,222
13,979 48,109
534,330 568,318
27,213 30,554

*34 118,340 *34 115,141
(270) (715)
(96,879) (100,671)
(13,780) (6,280)
1,558,474 1,540,679
2,187,447 2,157,695
2,680,379 3,066,397
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(Millions of yen)

Accounts Asof March 31, 2011 Asof March 31, 2012
(Liabilities)
Current liabilities
Accounts payable-trade 23,441 30,228
Short-term loans *4 4,441 *4 4,801
Income taxes payable 113,101 139,144
Accounts payable-other *4 83,309 *4 133,153
Provision for exploration projects 9,537 5,551
Accrued bonuses to officers 127 128
Asset retirement obligations 3,686 3,337
Other 17,083 51,498
Total current liabilities 254,728 367,843
Long-term liabilities
Long-term debt *4 268,706 *4 313,972
Deferred tax liabilities 36,517 43,178
Accrued retirement benefits to employees 6,979 6,340
Accrued special repair and maintenance 443 367
Asset retirement obligations 8,965 9,804
Other *4 6,655 *4 10,697
Total long-term liabilities 328,268 384,361
Total liabilities 582,997 752,204
(Net assets)
Shareholders’ equity
Common stock 290,809 290,809
Capital surplus 679,287 679,287
Retained earnings 1,047,431 1,219,526
Treasury stock (5,248) (5,248)
Total shareholders' equity 2,012,280 2,184,375
Accumlated other comprehensive income
Unrealized holding gain on securities 1,455 6,952
Unrealized gain from hedging instruments — 4,118
Trandation adjustments (16,847) (16,195)
Tota accumlated other comprehensive income (15,391) (5,124)
Minority interests 100,493 134,941
Total net assets 2,097,382 2,314,193
Totd liabilities and net assets 2,680,379 3,066,397
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(2) Consolidated Statements of Income and Consolidated Statements of Comprehensive Income
Consolidated Statements of Income

(Millions of yen)

Accounts

For the year ended
March 31, 2011

For the year ended
March 31, 2012

Net sales
Cost of sales
Gross profit
Exploration expenses
Selling, genera and administrative expenses
Operating income
Other income
Interest income
Dividend income
Equity in earnings of &ffiliates
Gain on transfer of mining rights
Other
Total other income
Other expenses

Interest expense

Provision for allowance for recoverable accounts
under production sharing

Provision for exploration projects

Loss on adjustment for changes of accounting
standard for asset retirement obligations

Foreign exchange loss
Loss on business withdrawal
Other
Total other expenses
Ordinary income
Income before income taxes and minority interests
Income taxes-current
Income taxes-deferred
Total income taxes
Income before minority interests
Minority interests

Net income

943,080 1,186,731
334,833 395,442
608,247 791,288

12,000 11,747

*12 66,504 *12 70,184

529,742 709,357
4,110 4,399
5,721 6,993
4,933 6,638
7,333 70,260
9,076 13,790

31,176 102,082
1,073 1,227
11,481 14,816
3,082 518
1,555 —
11,539 14,640
— 5,370
23,599 7,827
52,331 44,400

508,587 767,038

508,587 767,038

367,082 543,156
1,614 (6,223)

368,697 536,933

139,890 230,105

11,190 36,104
128,699 194,000
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Consolidated Statements of Comprehensive Income

(Millions of yen)

AcCounts For the year ended For the year ended
March 31, 2011 March 31, 2012
Income before minority interests 139,890 230,105
Other comprehensive income
Unrealized holding gain (10ss) on securities (20,950) 5,498
Unrealized gain from hedging instruments — 4,118
Trandation adjustments (11,516) 2,082
Share of other comprehen_sive income of associates (2,716) (1,134)
accounted for by the equity method
Total other comprehensive income (25,183) *1 10,564
Comprehensive income 114,706 240,669
Total comprehensive income attributable to
Shareholders of INPEX CORPORATION 105,782 204,267
Minority interests 8,923 36,401
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(3) Consolidated Statements of Changes in Net Assets
(Millions of yen)

Accounts For the year ended For the year ended
March 31, 2011 March 31, 2012
Shareholders’ equity
Common stock
Balance at beginning of the period 30,000 290,809
Changes during the period
Issuance of new shares 260,809 —
Total changes during the period 260,809 —
Baance at end of the period 290,809 290,809
Capital surplus
Balance at beginning of the period 418,477 679,287
Changes during the period
Issuance of new shares 260,809 —
Total changes during the period 260,809 —
Baance at end of the period 679,287 679,287
Retained earnings
Balance at beginning of the period 936,744 1,047,431
Changes during the period
Cash dividends paid (18,013) (21,905)
Net income 128,699 194,000
Total changes during the period 110,686 172,095
Balance at end of the period 1,047,431 1,219,526
Treasury stock
Balance at beginning of the period (5,248) (5,248)
Balance at end of the period (5,248) (5,248)
Total shareholders' equity
Balance at beginning of the period 1,379,974 2,012,280
Changes during the period
Issuance of new shares 521,619 —
Cash dividends paid (18,013) (21,905)
Net income 128,699 194,000
Total changes during the period 632,305 172,095
Balance at end of the period 2,012,280 2,184,375
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(Millions of yen)

ACCOUNtS For the year ended For the year ended
March 31, 2011 March 31, 2012
Accumulated other comprehensive income
Unrealized holding gain on securities
Balance at beginning of the period 12,351 1,455
Changes during the period
e e ot s
Tota changes during the period (10,895) 5,497
Balance at end of the period 1,455 6,952
Unrealized gain from hedging instruments
Balance at beginning of the period — —
Changes during the period
Other changesin items other than those
in shareholders’ equity, net B 4,118
Total changes during the period — 4,118
Balance at end of the period — 4,118
Trandation adjustments
Balance at beginning of the period (4,826) (16,847)
Changes during the period
e e ot s
Total changes during the period (12,021) 651
Balance at end of the period (16,847) (16,195)
Total accumulated other comprehensive
income
Balance at beginning of the period 7,525 (15,391)
Changes during the period
cher changesin‘ iten?s other than those (22,916) 10,266
in shareholders’ equity, net
Tota changes during the period (22,916) 10,266
Balance at end of the period (15,391) (5,124)
Minority interests
Balance at beginning of the period 103,103 100,493
Changes during the period
e ot s e oo
Total changes during the period (2,609) 34,448
Balance at end of the period 100,493 134,941
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(Millions of yen)

Accounts For the year ended For the year ended
March 31, 2011 March 31, 2012
Total net assets
Balance at beginning of the period 1,490,603 2,097,382
Changes during the period
I ssuance of new shares 521,619 —
Cash dividends paid (18,013) (21,905)
Net income 128,699 194,000
e e ot s s
Tota changes during the period 606,779 216,810
Balance at end of the period 2,097,382 2,314,193
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(4) Consolidated Statements of Cash Flows

(Millions of yen)

Accounts

For the year ended
March 31, 2011

For the year ended
March 31, 2012

Cash flows from operating activities

Income before income taxes and minority interests 508,587 767,038
Depreciation and amortization 54,245 48,026
Amortization of goodwill 6,760 6,760
Loss on adjustment for changes of accounting standard for 1,555 -
asset retirement obligations
PlrJ(:]\:;:rl(;r:;glrJ:tlilgr\:vs::zr:‘gr recoverable accounts 15,320 18.990
Provision for exploration projects (5,442) (3,915)
Provision for accrued retirement benefits to employee (592) (637)
Other provisions 11,462 (25)
Interest and dividend income (9,832) (11,393)
Interest expense 1,073 1,227
Foreign exchange loss (gain) (3,014) 5,334
Equity in earnings of affiliates (4,933) (6,638)
Gain on transfer of mining rights (7,333) (70,260)
Accounts receivable-trade (11,375) (23,816)
Inventories (222) 194
Accounts payable-trade 7,277 6,561
Accounts receivable-other 7,693 (19,773)
Accounts payable-other 9,698 40,942
Advances received (2,489) 23,890
Other (594) 369
Subtotal 611,289 815,381
Interest and dividends received 13,079 16,996
Interest paid (747) (943)
Income taxes paid (349,526) (510,742)
Net cash provided by operating activities 274,093 320,691
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(Millions of yen)

Accounts

For the year ended
March 31, 2011

For the year ended
March 31, 2012

Cash flows from investing activities

Increase in time deposits (493) (88,771)
Decrease in time deposits 3,849 6,064
Increase in long-term deposits (53,500) —
Payments for purchases of tangible fixed assets (84,235) (68,317)
Proceeds from sales of tangible fixed assets 1,072 314
Payments for purchases of intangible assets (2,535) (1,367)
Payments for purchases of marketable securities (11,731) (4,090)
Proceeds from sales and redemptions of marketable securities 112,000 136,614
Payments for purchases of investment securities (724,634) (238,567)
Proceeds from sales and redemptions of investment securities 10,846 20,672
Investme_nt in rec_overablg accounts l_mder (77.864) (82,915)
production sharing (capital expenditures)
Decrease in short-term loans receivable 1,569 3,758
Long-term loans made (1,134) (38,094)
Collection of long-term loans receivable 566 3,600
Payments for purchase of mining rights (28,044) —
Proceeds from transfer of mining rights 7,333 71,486
Other 2,424 (1,252)
Net cash used in investing activities (844,511) (280,864)
Cash flows from financing activities
Proceeds from issurance of common stock 521,619 —
Decrease in short-term loans — (40)
Proceeds from long-term debt 56,285 50,913
Repayments of long-term debt (4,712) (4,316)
Proceeds from minority interests for additional shares 6,418 9,723
Cash dividends paid (18,010) (21,922)
Dividends paid to minority shareholders (13,450) (4,991)
Other (92) (71)
Net cash provided by financing activities 548,057 29,294
Effect of exchange rate changes on cash and cash equivalents (12,015) (2,663)
Net increase (decrease) in cash and cash equivalents (34,374) 66,458
Cash and cash equivalents at beginning of the period 216,395 182,025
Increase in cash and cash equivalents from newly consolidated
subsidiary 4 750
Cash and cash equivalents at end of the period *1 182,025 *1 249,233
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(5) Conditions or events that indicate there could be substantial doubt about the Company’s ability to continue as a going concern
None

(6) Basis of Presenting Consolidated Financial Statements

1. Scope of consolidation
Number of consolidated subsidiaries: 59

Names of major subsidiaries;

Japan Oil Development Co., Ltd., INPEX Alpha, Ltd., INPEX Natuna, Ltd., INPEX Sahul, Ltd., INPEX Southwest
Caspian Sea, Ltd., INPEX North Caspian Sea, Ltd., INPEX Browse, Ltd., INPEX Holdings Australia Pty Ltd, INPEX
Ichthys Pty Ltd, INPEX Masela, Ltd.

During this period:
Number of companies newly included in the scope of consolidation: 7
Number of companies excluded from the scope of consolidation: 1

Details for the above changes:

1) INPEX Holdings Australia Pty Ltd, INPEX Ichthys Pty Ltd, INPEX Operations Australia Pty Ltd, INPEX Babar Selaru
Ltd., INPEX Offshore North West Sabah, Ltd. and INPEX Offshore South West Sabah, Ltd. have been newly included
due to establishment of the companies.

2) INPEX Australia Pty Ltd has been newly included due to increase in materiality of the company.

3) INPEX Offshore Northeast Java, Ltd. has been excluded due to completion of liquidation.

Names of major non-consolidated subsidiaries:
Sakata Natural Gas, Co., Ltd., Teikoku Oil de Burgos, S.A. de C. V., TELNITE CO.,LTD.

(Reason for exclusion from the scope of consolidation)
Those companies are not consolidated because their total assets, total net sales, total net income (the equity portion) and
total retained earnings (the equity portion) do not have significant impact on the consolidated financial statements.

Name of an entity that is not accounted for as our subsidiary even though the Company owns the majority vote:

Ichthys LNG Pty Ltd

(Reason for not accounted for as our subsidiary)

The Company owns the majority vote of Ichthys LNG Pty Ltd through INPEX Holdings Australia Pty Ltd. However,
since both parties’ affirmative votes are required for important resolutions based on the shareholders agreement b